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Issues/2020/04/14/weo-april-2020

2 bHdH006: Gopinath G., , The Great Lockdown: Worst Economic Downturn Since the Great
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LoOEOU, LEAMYHZgrM 963005M5d0L ™bOL, 93mbmdozol LE®MwydEHwEOl
5 bbgs 35B39690gd0lL dglfogersls) s Lbgs. Bmagblinbgdsm, HmA Lods®ro3g-
3o S5m0 35360936MmT03MM0 35639690900 96 5HOL FoLOWO S g3cMIM-
30l 3565990MmM39 LEbgIFoBMmGdMsb dolo FgsMgds LolmEMmzge g9l
396 9093(399095. 530FGHMI, s30b0M™m MG 1356 s Lsgombol obbogs
5300940 XX Bs)3960L demem Igmmbgosb s 8930LFs3wmm gobgwro-
0 39M0MmEOL sdsbsliosmgdgwo doGomswo bodbgdo.
©OBO3Wgm 930MM3580 20-09 3069 J39Y96s5 538MmYMHO0, HMIGEmS Jm-
6ob, Abbgowo Lobgedfoxzmgdologsh goblibgsggdom, Lsdgm®Mbgm bogddosbm-
00l 3sLdBHod9g0o0L d0byE30m, B53TIMP OO WOs35DMbO sOLYdMBL. dT3-U
BLMEMEMOHo LoEoEL dobgwzom, XX bosmzmbol 90-0sb6 §.§. sbsfyo-
Lobom30l, 93996900l Lsdo JOMOMSPO 30MHMBOMO XYMBO FIAMOYMBMPS
(FOmanos 1984: 432):

1. 993-b dmEMEmdom 60 AGmE. M. s 3930 (9u3sbgmo, bog®-
sbgd0, 8390900, 3905, 8390(35605). 0Lobo slvZEgo g3tm-
30l 35B93Hod0m B5305MmE OO FFoMTIMGIWGO0 G056 O BrHOM-
Bol o 29630msMgd 399693l SBLMEIMEVIHO TMEwEMdYdOL
d0obg300 09305 56 BIMMRGI0D;

2. 993-b Looom 25-45 IME. EMEMIY (53LGHM0s, LY,
6639300, LodgOABYIMO, Bobgmo). Jsmo 6030 EMds LG
93600399 930mbmd035d0 OO 56 0gm, 3650 obobo 0bsMBmbyd-
696 sOLgdom 3MmBoE309dL BMP0gM O Lobol LodMghzgaem mv Bo-
g em-bsdgM@bgm 3MMmEIGOL Foedmgdsdo;

' BgoM®M39 ML bEBSEOLEOIOL GOM3BYo LEALILMGOL FoboEgdo, bgerdolsfizomdos: https://
www.geostat.ge/ka/modules/categories/23/mtliani-shida-produkti-mshp
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3. 20 96 .-0g 993-b FMEMWMBOM (3MOEGMRIWO0s, 0MHEsbEOS,
©9J19339MHR0, OLEEBOs, 3303OMBO, ToBs), MIEs BMYOYH-
00 Bsbol 30300l Jobgz0m, olobo ds0bi gladhbgg Gl
05859m0bgb. LodoMmmzgermliogol, gl dsB3969dgro, d0dobaty
935399, bW MgdOm 6,8 IO . 598 EMEIM0S.
396005 50b0dbMEoLs, 5ME0wgdw0s 3069 J3994bgdL FmEol Asblbgsgzgd0L
WBOM 25635DM50gdgwo 5B3969d0b - gHo bryew dmbobergbg 333-0b go-
360600905, 59 Bodbol dobgz00 LLEZMgm 930MM30L J39Ybgdo Tgodwgds
539400 M6 X243 (565000 39600MmEOmM30L): 1) Fowowasbzomamyg-
00 06@MLEGHOOMEo §3996930 - 6-6,5 500 M. s JMEOL »dgEgumdsls
1339 d00fgmwo 3Jmbos B3gE0swobsool I60d369wM356 BoGOLbBY, s-
Bo6bhgbgdds 30 960d309em3bs Hoofogl s0bodbmaro dods@omargdom; 2)
»B50995m” Mbol 439946900 (1,0-3,1 s0. ME»), MHMIwgddoi Jodobasdy-
™35 06EMBEM05¢0-Bo300L 3OMEgLO. Bomo LodgMbgm LoliEgds godmbo-
393005 309039 MO0l POl IM035¢RgMM3BqdL, TogMsd ©9339 0fygdm-
5 930bmd030L EMT0boMxd500 bgdEHMMGIOL MbPIMIBMBOMO Fodmymas.
bogdo®mz9ewmdo, 30d0bstg 9@ed3byg, sbswmaom@mo dsbgz969dgwro, 1,8 so.
003 ME5M0s.!

MHMamO3 36930, oblibgzsg90s 1o3d5MmP OEOs. J0DBYHYdO, MMIgEo;
3965306MHMdds J399obsms sgm ORIMIBE0sE0L, AbmEBerom bsdgm@bgm
Lol@gdsdo dom B0gH 35390 3mD0oE30gddo »bos 3gdomm. sdoG™d, v3-
60560 046905 ymMoMgds 8935890 00 Lvzombgdby, HMAWgdog dobsdo-
MO (3563909 bbYEIF0BM™S IEYMTMGMDL FEPMBSEME 93mbmIo-
3716 LobGgdsdo.

Abmxywom 35630, §3996900L 3eobog03s300Lsl Fgdmbagwrols ombols do-
bggom 2019-2020 §.§. (gbGowo 1.), 8980099 mmb XaRL 250Mm3ymal: ods-
o0, 43905 BsdwseMm, Bgs LodMsErm s Jooeo dgdmbisgerols dJmby J3oy-
6900. 3sl0B0 35305 YM3g oMo 1 03¢oLL sbeEgds s IKAbYd¥)-
@05 0560 gM™m36w9o Ggdmbagerol (393) dsb39690w By M s®do, 9P
Ly dmbobergbg 4996396M0d9d0m.

' bBOGOLEHOLZOL ghm3zboeo LsdbobwyyMol sbsegdo, Jowrosbo dows 3GMm@ydEo dodobaty

33019030,  bgardobsfigomdos:  https://www.geostat.ge/ka/modules/categories/23/mtliani-shida-
produkti-mshp
2 395330m0 3MLol GgLogzabigdas 259tm0Yygbgds ,o¢Eslol“ dgmmeo
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@3bMoo 1. §3ggbgdols 3emslogozsgos 8gdmbisgemols ombols dobggom 2019-2022 Y.

(599 omems®96d0)

0 1 oggobo, | 1ogwobo, | 1og@obo, | 1oggo-
X303 2019 2020 ! 20212 Vo, 2022 3
Q50 <1026,0 <1036,0 <1054,0 < 1,085

1 036,0-4
93905-L585m 1026,0-3995.0 | (450 1,046-4,095 | 1,086-4,255
3 996,0-12 4,256-
BYd-LsTMSM 375.0 4046-12535 | 4,096-12695 | 37
85@0@0 >12375,0 >12535,0 > 12,695 > 13,205

0gotem: New World Bank country classifications by income, 2019-2023

3@olO0GOISE0S 033EGOS MO0 JOMOMOEO JoBYHBOL Aodm: 1) MomMgE
9399496580, 0bgmo BodBHMMgd0, OHMMOOEs 9§3Mmbmdo3MHo BMH©s, 0bgws-
309, 393E3X00 JMOLO S IMLEBEGMBOL DBOEs o3 gbsl sb9bl d93-by,
96m by bobergby; 2) 9OHM36MEo sbysMm0dygdol IgmmEgdols s dmbs-
399900 goobg3sd, 51939, 90dgds gog3gbs dmobobmls 89d-by.

399030l 3¢0505035300L LEBOZMYOO MYoEME EOMTO 3MHgJEH0M-
©995 0683wWs300L Mbom. Bsligbmdols 1L3)ESW MO MRWYIJIOL YRS~
GMO0, O0IJoE Bobgmol, 053mboobl, 4o9MHM0s6xdo Lodgxrml, sd3-U s
9360mBMboL Jd3-0b EIBRsGHMOOL dgfimbogo LyTMsms, 53:MM9JE0MYIL
D99 506036 LsBW3MYOL.

Bodomzgemdo 939651369 fengddo sbsgmyom®o dsBz396909ew0 3600369-

©@m36500 030905, FoM0 2021 Fer0sb, 33ee3 FoBygds sofiym (FbMOEO 2).

300 2. 0360 gHMgbmmo Gg0mlisgseols 3gerogds 2018-2021 5§

2018 2019 2020 2021
do0sbo gHmzbmmo dgdmbisgswo
(899). BomOsHDO GO 42,9 47,1 47,0 56,9
999 96 LDy, WO 11502,4 | 12650,1 | 12617,1 | 15260,3
990, 3005MEO 598 EMESMO 16,9 16,7 15,1 17,7
390 96 byeEBY, 5d8 MO 4538,3 4487,2 | 4057,3 | 47379

Dgo®e: Lodo®mzgeml LESGHOLEH0Z0L gBM3bxeo LsdlobwyGols dobsengdo!

! bgdobsfigomdos: https://www.geostat.ge/ka/modules/categories/24/mtliani-erovnuli-

shemosavali-mesh
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Lodommggarm, dbmgaom ds630L dmbso3gdgdom, Bgws-Ladrswm 99dmlieg-
ol gmbg 43946900l 353H9aMM05d0 Fgob. dqlsdsdolo, bod@mddo yobgo-
050900 X gmdol Tgbodsdobo, dobo gobbowgs dglfogerowmo J3gy-
B900L FHowdo, Iglsdergdganos. s30@™d, §3bmdozol bdgoswoboMIdMWwo
3963000069008 MBEO0M 25TIMEFPOGOSL, MBROM Lo®IoLYYs© Fob30-
bowsgom.

03m6mdo3mMo B3gEoseoBs3o0l M3MoEHILMdYd0 oMy J3gybobsmzgol.
B900LdogMo Lobgwdfoxm, Gmdguwog AbmBwom Jggybgdl dmeol sowol
0593300009005 5 ZEPMBSME 93m6M3037)M LobBYdsdo Bo3MmsMo bgy-
396¢0b 209mdgdbolbomgol 0dMA30L, 93mbmdo3MEm0 Fsb3z0MsMgdOL dBroMMO-
A9IAHJO0L  goblaHzmol MM, 530w gdEs© bs 0m35¢obfobgdEIL,
HMQMO3 5AO0WMOM03, 0lg bbgs, ol Abgogl Labgwrdfogmms yodmowry-
03L. 9gLsdsd0LS, LOJoMMNZ9W M B3 MMM MMOIBEH0MIOOL, LEMSEJR0Y-
o0 3mbobsBols vy BHod@BHozol 899w9853905-25bLDLZMOL O™, JsMowrg-
900 dbmgoml dzo6mg 439996900l dogomomgddo wbws gdoml. 0dolb ds0-
3seofjobgdom, MmId Bzqbo J394bols 3mmo@olzm®o mmogb@sgool Lszombo
30300H0ME L3I MB  ssbEPMGIOL  LolisMAgdEM©  2osfYo,
"3600560 046905, ) 9@ Y4IM5MIdsL 93M™30L 30609 J399bgdolL QodM;3-
QQO90SL ©3)NTMDM.

5060360 sb 459mdobstg s Lodo®mzgumlb 49630050900L ™obas-
9900M™M39 359m(393900L 35035¢0l{obgdom, B3gbm30L sbls3MmEMdom Lo~
4996500 gdMm© 809358605 0l BogGHo, MHMI 93MM3ME Lobgwdfogmgddo Gg-
30Mb9o Fo6dmbsddbgdol 3bdiEogdols s 360d3bgemgbgdols sGlgdomo
DM, 10d0bsMHJMO©s F500 §3:bMT03900L d0BBYB-Bodd0sbMmdOL 9B 56
6500096039 L9d-BH™OOL 3MOMOOGHYGHIMOSDY 3MbEgbGHMoMdom. gl Bod-
A0, 90 J399b69dLo s o MYa0mbgddo, 0b39LEH0E0gd0L JoBbMdMOZ0 dm-
B030L 3609369m3560 {fobsdoMmds yobs.

390 b53960L 50-0560 Fargd0LH FmymeErgdmwo, g3MM3Mwo A96-
30005M930L MO 4590339000 J0dsMNYIYdS Fob: 3:ME0EH03MNE FOHOW-
do - LobgIFoBMGOMH030 FoMMZ0L BY6J30900L MYROMbME S SEYOWMD-
603 ©Mbx90Hy YWY Yds s 93bMB03MM FMH0oEdo - L3gE0sX0BsEOOL
HMoLHOL 535 gds S oL bobrx By, OO TbEMO3Z, LogMMsIOOLM d>BOYODY
096053900 3MmBoEoMmboMmgds s, dgmMg Fb6M03, MEbM@mO 30MHI30MO
0639L0309d0L IMDB030L FgLodEGOMBIMS QOBRIOMMYDS.

d9L50530LO, 98MIODbsMY 0Josb, MM LodoOmzgwm obfiMegzol Lo-
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960M 9363 bobedo 06@gym0Mgd0ls39b, B3gbo ymesmgdol 3mb3gb-
06905 bs dmbgl 99990 J0M0MSEO F0TsMHMMEGOO0):

V' 5920069900 3sL9GHsd0m 9306m303MMH0 M) 3moEH03Mo 3mbo-
30900 25095619055

V' 439460L 80a600m, Lsdbs@gm BSOMZ0L GoE0MbM®O, Mm3EH0Tovy-
60 Lob39gdgdolL T9gabs o J630056MdS-25d0gMYdY;

V' 439460UL 93060803580 3H0m®0EEweo bgdGHMMmgdol godmymas s
om0 25dmygbgds J3994bols dodstro 0bEgMglol BeMol Jobboom, Lo-
96059mOOLM AsbIEHd00.

HmEILs3 ZLOMdOM® ,,M9u0mbbg*, 53 Fgdmbgzgzsdo, 6 33 olbIMdm
dbmEmE LsdbMHgom 35335605L. Lodo®mM3germl 49m-3mME0E0349M0 B dMY-
00056 259mI0bstg, sbg3g, 3608369cmzgbs dog358605 d9dga0 LodoBbY
mM096GH0M9d0L dgmbaggs:

" 39600 305 - 53 Hga0mbdo G9dsz35¢0 Labgardfoxmgdol do-
om0 B3930B03IM0 3ME0GH030L FoBOMYds OO0 TJIJd0L
9dmIEobo 0gbgds, Gmamei 0639LE0E0gd0L IMbBo30L, oLy Lodsm-
039 BoB®obBoGH™ B6J300L 2599sm9d0L, 39960l LG sdOErwy-
0 25630056M900L s BB3S B0TsMNYWGdOm;

= 500mbsgergo 93mM3s - dglivdsdols §3g9bgdl, Bggbo dbgaglio woberg-
Lo OLEBHMOOO QOTMEFPOYdS 255860500 s BoMbgs35 0dobY,
O™ 093600 Jomsbo 93mM353d0M0L 93005, B396 35063 30(93L
Abgoglo 3MHMdEGIJIOL A9FMS. 250Es 5dobs, oligmo J399b9do,
OHMYMOJO03S 3M50bs, 09GO s ImerMmgs, B3gbdo sb-
153900090 063YMHLL Mbs 0f)393wL, 8.9. 1BFIOMICMdOL
361535 IbE03  gob30m5M9d0Ls s 3OHMIWGIJOOL 39S FMHOLOIO
96000030 J0RMIGO0L BMOHI0MYOOL M3 bsBEOOLOm.

4m39w0039 H99mo0b0db)mo 935530JM900690L, Mmd Jodobsmyg 9@s3by
Lodommggarml §obsdg Hs9gbodg 49bLsgmm®mgdom sd@Mswrdo Lazombo
0Bgbl mogls:

" Bogdomomzganml, Gmams 9oy 9394bol, 93mbmdozm@mo foblgwols
bOb3gwygmaol JoBbom, dobo 93mbmdogol LdgEoswoBoMgdy-
0 356300056900L TGlodEgdEMdgdOL 45dM3wgbs;

" BogMHmodmMolm s Mga0mbreo (LodbMgom 35335L00, (39bEHMWYY-

1

383046HMdm, HMI dgWMOHMLOL dogH drmrm 39MH0MEA0 FBbMOE0YWYdMWo 3moEH03s
©OMJB000 bobosMobovs s 56 Fodmbo@egl dgmmmvlo boebols JobfM8gdgdlL. sdoE™a,
Lodogoem s 3Mdge3s00056 39ML3gdBH03530 50 J399bolmsb obsTIMMIMds YOO
3900929000 3m3Eobo 0gbgds B3gbmM30L 5M59MHMO B0ToMHMNYYGIOm.
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60 5505, 50IMbHZWIM 93MM35) 302m39M5E300L ForMTsg9d0L Jglisd-
90@Md900L d0gds O 3MMdGIJIOL gosFMHOLOEIO GOHNMILO-
30 80yMdgd0L MBOHMb3gYmR3s, 05 9990 ssbemgdols
99L5dEgdEMBGOOL godmzwgbs O MYGo0BYds;
" 4399460L, OHMymeE d306Mg dBIMEO d5HBOOL 0doxol 5350EdS O
M3bMMOHO 306Hs30600 063930309008 INDBoIsDy BONB3s, 8.9.
9399460l LoobgqlEoom dodBo3zgermdol 99damdo sdowergdols
3boo.
BEoGool 80Bb6gd0L go8mMmIE0bsmyg, sdxgMHO®, MBROM YGHIWIMS®,
39630bosgm AbMWME 306039 MM FomsbU.
396L5379MIdMOo 2Bs, HMIWoMsE 93005 LI 93MM30L 3069
93946900l LsFgMObYM 496300056905 s 93mbMT030L LBEBHOWJEHMBMEO TME)-
306905, LygHMM X 5dd0 boliosMYds 3H9Jb03MMe® MMM, IMHMISE 39O
@5 356M5¢bsMmoLbosbo 30300l bLOBOZMIO Lobgmdgdols Foerdm-
905%9 B39E050BHE00L 25d0gMgdom. LogMHMM®, Jgodergds Qsdmogmls
390390 93996900l 930mbmdozol b3gE0swobsool Msdgbodg doGoms-
©O0 3030 (09305dg, 03docsdg 2003: 289):

1. B53MmYo0d@s AMBEOML 3n™bosem@mo sgmxzol g3mdsdo, Om-
©9L53 J39Y565-09@HOM3Mw0gdo bbgsalbgs GHIM0GHMM0gdOL ™ozl
0b3930696 4963000060900 (35 TbMH03, MM Y-LobgErg ™
boLosmL (35BS - Y539, 396U - 65300™00), M3 53939005
3500 93mbmdo30L 3033¢9JLE 2563000560 s SMMTg3s LodY-
MOBYM ©59MY30009OCMBS;

2. XIX-XX Ubo39969900L doxb5%g, ,LsdM9f39wm go@o@®m0s¢gdol*
930mgdod0, 93390065 5350eEs bsgombswm@mo Fgm@Mbgmdols &-
0096H335306MH0LS S F5000 JMM0s6 AMBWOM dsBsMTo hsGINZOL
bstolbo. gl 396H0MmEO boboomgds LodMghzgem bobg3z5M3M0-
394900L 5 B39xE05X0BYIM LolimGem-bsdgMObgm [omBmgdsBy
593953 900L 35053960 (3905 - MR O BMESEO, BrM39400 -
5edobo, Bobgmo- bg-@yolb doborgdo, ©sbos, 3mesbos-bmMiso
@5 ®dob 30013 gd0). bE-0b M30LgdMIMYds A9BEs J3g9gsbsms
90090 X 29R0L 35dMbZWs gHmo 96 ®sd9body (doMHOMsIE Bo-
Bgwgmem s 969693 039w0) Labol bogmbarols dmdfmmgderols
2080 (Ambmzma@OHeo B39E0-swoBHsE0s);

3. 090 bsoo godm3zw0bs mdol 999ymad 396H0Mm©T0 s J)Eolb-
dmdL J399b0oL 93MmbMI03z MO F5630MGOOL MMOIBESE0L Slgoo
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Lobols 653900Mmd900L (omdmgdsDg, HMId0E ©sd)d53900L oo
bo6obbl dmombmgzgh. bgwlisghguo 396986030 306MdJOOL 56 29-
M655300 dY0MHJMO0L 39MHPOL S30m, 13305 0D300L g
G030 ©sx3dbgdos 08 M30MEIJMdYGOOL 4o8mygbgds®y, G™I-
w903 §omdmgddbgdom 3Homdmgdgdl &9gdboze Losbargms o-
69630, dob B3BIBY LYHOMO [oMmBMGdOL MMYbOBsE3O0L FgY-

3°0.
9399460l 9300303296 LobBHdsdo EMIOboMYdSO LY@ MMGOOL QodMYMGBs
0065500 9MdM03 S HOYIE 3MrM(3gLL FoMBTMEYIBL. ymz9wo 30636093~

WO 396H0MOOLMZ0L, 256Ls3MMMYO0m 9i39JB0560 Fosfy39g@0wgdols dog-
0590, Y0 HOQO SN gdol 49633 MdT0, 593956300 9ODO M-

30056 39mMH9HY 4959 Y0M YOS brgndg. B3 fabo, L3gEoswobsgool
0305300390 BEI©0s 5353006900 36gdM030 M30MEJLMBOL Qo-
9tyggbg0sLmsb. 3500 FEMdS bgeboy®ger 306HMdYdL Jobol 0bLEGH®OwWwO
396300056M900L5m30L, o8 sMBlMEIL 56 JmddgEgol BozdoMobo -
bsbl. 530@HM™I, P0MOMYM0o J39960L LodgObgm Fo®ds@gdgdo B3OS Q-
930009090 095Dg, 0¥ M599bs© LHMIRs© TmobgMbgdl 0a0 0 3oMl
39653 GdMOo dMIYqd0sbo 3MboEogdo dbl-do.

0530L @OHMDBY, B3YE0IWODBHE00L FHBIBY YJIMS AMBOML 3GMOJEHO-
35 Yz9ws dbgoo Labgdfonm (9603560 - Jodos, gangd@mMo@gdbozs;
053b0o - 53¢ ™3T96gdMds, 9gdBHMMb03s, 3998T96gdMds; 53 - 53050~
3969000Mds, 9egd@G®™Mb03s, 5GHMIMNMO 9696M993H039). Boa®ed Jo0msb J0dst-
099580 B393050BE0L 9MIBEOOML Fgdeos Josmfioml 4633999 L-
90 Mmdsl. Jos 33HBOOL 360d369wmzsb0 FoldEHodgd0 s M0mddol
4m390m30L 5OLYIMYO Lodogm gobEow3039dmds, LGl sdeg39b
9653500 MMM3560 F9MMHbgmdoL gob3056M9dsL. U b3gEoswoBsEgool
boMHoLLL 5MLGd0MoE 53306090. 50b0Tb)Bg bo3Tom Bogg3wgbsls sb9b9b,
31939, 3MWOEG03MOO BOIGHMMYOOS. 5doFMT, B3gE3050DOEO0L sboeds GHo3d-
95 BOMM Q30 (390905 33035 LZEIM 93MM30L FbMEME BMYogM o I3067
LodM9H39™ 399460 9306MmB03E obgz0meMgdsdo (IOmanos 1984: 124).

139305W0Bs300L 9™ ForMT53905 Fsdmofjgos JbmBwom 93mbm-
9030L 06393653059, 353MMO0L Bom. 50bodbol Fggyo©, 3MA356090-
35, oo bomzbol 1970-1990 (ergddo, 9odmBoggl Homdmgdol sbowo
LEAHMGIR0JO0 s 9P 399456530 FoMdmgdol bo33wrs®, o0fygl 39MEH03s-
W5 063HJM0M9dMo Bofodmm 3Mm3gLgdol AsbbmM309wgds bbgs-
©sb35 39969930, 0LYMO WMISEMEO I30M5EJBMBIOOL godmYggbgdol dob-
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Bom, HMYMOGO0399: FOMIOL B0 VOMGOIGDS, BsBMIOMb Losbermgy
56 bgelisg®garo 1sdmezMMdM MYAS30900. SOFINHOMO 30M50M9ds - bogd-
L3MOEGM Logmbgeol (omdmgds 0d3MMEGH0MYOMWO 3OHMOYII300m, 36Mdo-
W05 ,39MG0350M0 B3YE0SWODBHE0OL™ Labgwom.

OMAMO3 39630000090, 0Ly 2ob30mMaMgds© J39969ddo 39M3H03ow MmO
1393000300l J39960L MBOL A9BALEBOZMIO GodEHMMgdos Jsldobdg-
@0 439960 29650930l Mby, d5BEOOL BMmTs, GMIgEr 9399659d0mb 0bosM-
096 LEBOZMYOL, LOZsFMM MMOYBEI(305 S 3MWOEH03IMO MBYdJOO. 2obgo-
056090500 J399b60L 990mb3z93590, 5OLYIMOL TSEHJOONO ©YEHIMT0BIOE Y-
00, HMYMM0355 IOMAOL bgedobs3maMds, 29MAMR0E0 EOLEBE0S WS
393300 3OLOL Tsbobx9gdOL baolbo s bbg.

396030350 M0 139305 0DBOE00L 39BbOoZ0L O™, 393500 goblbgs-
3995 3963005690 @S 2ob30maMgds© J39gbgdls mMol sl ols, @A bs-
dwdom doenol 25650930l domfig3900 oEId0MS dMmJdgIdL 2obgomag-
0 339969080 39OGHOIIL O L3Y30o0B305bY @s bYaGOMO 989IHO
593L 39630560905 J39Y690%g. 3MTobgerols AobsmEgdol oo mbL,
3996039600 s 9bMdM030 MBIMYGOOL A9630050M9dL, Tgmdwos §399sbs dod-
D039wo goboml 3963035 Mo B39xE05X0BYIMWOo LofsMdmm bogddos-
Bmdobmgols (Clark 2010: 327-339).

LodMEMME, 992300¢005 893ox5dmm ol JoBgbgdo, MOl odms, I30609
93999659 165 g553900mb 5J396G0 M930L0 93mbMT0zol B30 OBI30sDY.
9b9bos (0g3doMmsdg 2015: 18-19):

= ?dbgdMogzo Mglm®Lgdo AMBRE0MI0 30O IMIMIBIOMO®
5oL Qoboffoergdmaeo s 3069 J3994bols Bmdgdo dmbadMozo LodowMol
LodGoMgL 256530M:MdJIL. 93mbMT030L 139305 OHBOMYOOL 30MMdYdT0 0d-
36905 3500 MBOM LEMEO A5TMYgbgdol Lodwoegds;

= 33069 939960L 9DOMOMWO 5EAOWMOO030 dsDBIMO 56 JABOL Lo-
056500M BBl 936030l BLMEEMMo© Y39ws bgdEmMdo Abgowo Bs-
§o6dmgdol Homdmbogdbgwso;

" 330609 GH9M0GMMHO00L 306MHMdJdTdo M0 IFoMTMgdEgdl dm-
6ol MBOHM F0EOH™ d0©593MbMI03MEm0 353000900 sOLYGdMBL, o3 Bobgo-
05M900L 90560 139xE00BOMYGOIMwo J0dsM0)gdoLIMZ0L FgryEo-
4905 O B3 gdsl Jabols;

= 33069 939960l LemEos®o LEMmWIEHGs WRM® Indbowros. doMo-
5@ [oMmIMgdgms AobsmEgdols s 3H9dbolzmeo dmdbswgdol Lolidg-
9ol oo Mmbybg 99b656BMBIds MBEOIMBlgymzoEl gobol 93mbmadozol
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dmgbomdsls, dolo b3gE0s0BsEool MmMOgbEsEool dg33wol dgladangd-
©Md5do;

" 3965000l Bowio @Mbol 30639030, Borswbsmolbmgsbo s
6530905 d3060 IOMTomno MLIOLOL 306OHMd7dT0, d3069 J399sbsls I60I3-
Bywm3zs60 M30M5@gbMmds 960Fgds 39MGH0350MO B3YE0S0DBIGFOOL Qow-
3539005330, M3 MEbMMMHO 30MHI30MO 0639LE0E0gdOL T9dm®obgdols
9600-960 job530MMds© dgodangds gobgobormo.

= 1393090 H0Mgdo 26300509008 30MHMdYdT0, WRGM IgEHo dg-
L5dEYdEMdS 0436905 M1R0MbIMO 3MM3GMSEF00L FoEMT39d0LOMZ0L.

93006v0 3mMm3gMH5300L 350MIs3900L Fgbsdegdemdgdo: 1sgMosdm-
GoLe 353mEEoMgds s bsdbMgm 3s33sL00l 39ML3YIBH03900. 93mbmdozgol
139(305W0D0MGOMEO 236300l BMYsO b5E0BOL Fgd, Lodstr-
039mbomgol 36033bgamgsbo 09339630900l 993dsgqdol dobbom,
90b5609Hmboos gobzobommom 3mb3M9E Mo o9e09d0. 58 FbMHOZ, 256~
L5329M90E 063HgMgLL 0f393L doenGHOoLZ0MIMOL s SMIMBOZEYD 93O~
30U g399469%0. 30009I9gE gL, M dsHBEOOL 1B3)E05WODHE0T, 5T MYYHOMbIdOL
LobgdHoxzmgddo, LHEOTRO 4963056M9ds Qsdmofj300.

5300940 0dom, MM guEHMbYmOL, G300l S W0gEwY30L FgEMYOO-
00 9306053H9bMds 9i3vdbgds dbgdcmo3z0 MYLYOLYdIOL Fodmyghgdsls, bergrm
Bobgmo, MbaMgmo, Lerm3zszgmo s benmggbos yzgmsby dg@o mMmogb@o-
9005 553056 3530@9DBY @S Fo®oBHgdbmemao®o 3MMm©vyd-
G900b [oMdmgdsBy. s0dmbogwrgo 930M™m30l §3994bgdds LHMsxs© ©s0FoMgl
9500 335C0B03S(300B5 O B EJIbMMYoMEmO 3OHMYJEHIO0L ot~
9dmgdol 60ds, d0bgegz5 Fomo 3H9gdbmemaom®o Bsdm®mBgbowmdols 4ga-
809160 93mbmdozol 30MmMdYdTo (Ferto 2008: 5-28).

Lo0bGHYMGLMS BoEEH00L30MYMOL J39Yb9d0L, GMmymeE bodo gOHMTsBYmH
053530060900 90560 93mbm3030L obboengs. gl 3960 FoQoE0M0s
LodbMgo 393395600 Mg0mbol LobgEdFoRMmgdoLsmMZoL. 5T MO MYROMbL Jm-
6ol 560U L35 89300 AbO3LYdS, HMIGEMS FMEMOL S®LbOTBsg0s:

" doenGooldo®mgomol 93994bgdl - guGMbgml, ws@B305L s W0 GH¥Y3L -
59300 LogmmM Fobolinsmgdgdo s Abgoglio oLEGHMMOs, 0bg3g MM Lod-
bego 393395600 J399690U;

= 9360035300600 59 Lodds §3999bsd, 0939, MY LodbOHgo 3o335B00L

9309469005, 500y0bs ©sdM)30000EMdS Folirgaro Lovn3bols mmbIm3Ess-
00560 {engdol sbsfyoldo. mwdzs, dse@oobdoMgmol J39ybgdo, «339 2004

Db, 2509300560696 93MM353d06d0;
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" 6039 ©90mbol J3994bgdo 963969096 doMoms Abogligdsl dsmo
39M3M5x800L, oLEHMOO0L, BMIol, 93mbmIozmEo LEGHOMIGHMOMOL, gobgoms-
6900L EMbols s EIIMAMSBOOL FBEMOZ. (3b50s, SOLYIMBL A9I339v)0
396Ub35390900, 45BLOZMMOGO0 JuEHMEIPMID FodsMmgdsdo, MMIgEos
bdoGo 2obobogds, MMM dmfjobsgg. s8oG™a, guGmbgmol dsyowo-mo
300093 MNBOM LEobGHIMOGLMs BodsMMZ3gEmlim3zob.

396L53790MgdM 063 MILL 0f393L Lszombo: JIbol vy 565 dseBHooL3O-
49000 063900090 9306™303296 BMbsl, v obobo, MOMIEIME, I)HBMd-
900 43996930 500567 33093900 5B39690L, MM B3 RbL, dog@ool-
306900l 9306035 063H9M0M9d0s. 5MLYIMBL LOGMM BoJGHMMIOO S
9306mdo3zmeo 353806900.

05 300L30MJMOL 399690l FmMHob sOLgdo Abs3L9dgd0L SBsb0T-
Bogoo:

" 35¢@0o0ol3oMmgmolb §39469dL sbsliosmgdm dzomg bsbgwdfogm lgd-
-AMO0 ©S 93bM303MMH0 3M0BH030L W0dIMSODI305. 3M5JGH0-
30056 250m30bsty, MEbmgwo 0b639MEMMId0, s0bodbmer J39y-
B9dL 500d35096, MMM 9O0056 dBIMU;

" 35EGH00L30MgMOL 939969l od30m Abgoglio 93mbmdozmmo b Mmvyd-
AGMOS 5 30v9bg35 500 MIBIMBMOOMO HBEMYGdOLS -
bogwgm 936M™30L J3996939b, XM 30093, B30 OHBOMYGOMWO
56056 ©ds3H9JbmEma0)MH0 Lodmberol (omdmgdsdo;

= Jomo Lmgol dgebgmdol Lgd@m®mo Auysglo Bmdobss s sGob
93603538060l bydsem d5B396909wbBg 39369 Fo®owo;

" Bogmbarol {omdmgds d93s@ B39)E0s0B0MGdIos bol s Jomown-
oU b5fomdby.

01939, 5MHOL 81939 39BLHZ93909d03, DoROWMS:

" 9bEMbymO Y39msby I9¢o® 99399YOMGOS BogHMsTMMOLM dm3-
@9-bg0L, o305 653gdI@ 99399 YOS> CYombrE Bd3wY-
B9dL @O 09BIZS 30 FIGOWYIOM bo3gdS© 493w b0sbos Lodyg-
9do;

* 306309@ Mo B9dG™MMmdoL 4obbom30oLLl, sGIGdMBL goblbgs3909-
00 59 506086 J39Y690L IMGOL. 5d0b, BMEs WoGZ0L S OG-
39b 543L 9996900000 130M5EJLMdS 33980L VG MEMmO, JuEMbgmo
Dm0l 9gPmsgMmo IFsMmIMgdgos IgBMdGE mE 39996l mGol

@5 dobo 9w9dBHOMbMwo s grgdGHOM 50 FMMHZ0MdOL 0bL-
A605 8905609300 MMM 630056090 ME0s;
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= wo@3sL 5J3lb 3608369m3zs60 JodomMo LgdEBHm®mo, bmom @o@z30s
139(305¢0DBOMYIME05 BMT393G 0bEMLEBHMO5A0;

= 9bGH™bgmo y439wsbg d9@EHe® 99399000509 LogHMSIMEMOLM Y-
390UL. 30M0gdom, 0gE¥Y3s (LEF0WIL Y39wsBY PILEBEYdMEO) MR-
M 3AM505 BogOHMSTMOOLM  dm3gool JoToCm, Foasd bsM-
Babo ™Mo d4399b6oL 93mbmdozmEo 296300560905 9bLs3MMNMGBOM

3930965L 9bgbL FolBY. Mog F9gbgds EoBZ0sl, 040 Y39wsby bo3-

905 9939909056M90s bbgs J3gybols Im3gdl, og®sd y39wsby o-
339205 35¢GH00L30MgMT0 FoMdmgdbowo Im3gdol 3o6HMdYdTo.

3d603369c0m35600 9300603bMmm, H™A Lsdo J399bol 93mbmdozMMo dohbgz9bgd-
900 d0gH 3MOmYIWS305305 9OHMTBIMb. 53oLMsb, Fd3-U Herowm®do Gg-
S0 BOHEOL 3MOHGEs300 dIWEHO0L30MIMOL 399693l ImGol 3603369~
©wm3bs© MGFOHM FoEo0s, 3000Mg 93MMIs3d06M0L bbgs 936 Lobgwdfogm-
9056 96 M9 b.

d9x59900L Laboom 9300 0s 3mJzsm, MHMA, 1MYbsE docnGHool bydo J39-
g5bs 0gml 25390990, HMyMOE 90560 93bmdo3mMo bBgOm, g 56 bod-
B53L, G sOLYIMBL ,9MHP0 BMIS Yzgesbmzol, F9wsFY39EH0WYdJd0, Fo00
dgL50530L0 godmf)3939%0, 30030l doBbgdo FodmBEObstrYmdL J39ybols
13930803006. INWO0sbMdsTo, doew@BHoolb g394bgdo Jdbosb dFoO™M® ©s-
393006090 06393606093 9363036 BMmbsl s 4MIYE350006 396-
1399303580, 0639LGH0E0IMO BOHs MHMIgEodg gho J399sbsdo, Larygdgwls
309BobL 35 EH00L30MYMNOL JM0sD §3:bMmT03sL, dmnwosbs (Poissonnier
2017: 6-9).

D90 2o630msMgdo K gEMmd0EIL godmdobsdy, 3530JOMdM, HMI
Lodo®mm39wmd, Lofiyob 9@s3BY, 580963533500l Labgedformgdl Imnmob Lo~
370560 30D0E09d0L 35693 303900L5M30L b 0BEOWBML. AbMmBEIOM o-
930000905 330639690, HMA 3565369 Fargddo, Jombgsgzs 0dols, Hmd
LodgM©bgm 3G:M3E7LYdOL 0BEIMBF0MbIWODE3050 FEIMdoWwE TolTE 09Ol
805005, 06@9aM53090 3OH:M (39900 JOMOMSIE F50bi3 MYoMbr bslio-
SU 5B96MYOL. 96589 MM39 MmFBEoMmTo 3300353 0dEObIGYMBL Lodgwer-
Bgm 3938060930b 250MT53905, Lbgsalbgs Mga0mbmwo oxy39d9d0L d9d-
3bs, H™Igd03 o59d690w0s LEgMMNM BsDBMHOL, MO30LVYBIEO 35FMHMBOL
Bmbgdol, Lodsgm s Loz BHM 353306Mgd0l 3G0630390bY.

396L5379MGd0M 5dBH0MMs©, 0bGIAMIEOMO 3OM(39gd0 J0dObsGY-
ML sboasbM©s J394bgdL Tm®OL. 59005690900l Fo®dmddbols »30M3g-
9l 30BgBo@ 33353 MBYds Abmaeom 3mb639M96E I dGIMsTo Moz0l
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3905MBgBs. Fo90molm3zol dga30deos go30blgbmm: ggm, d9bowduo,
06@9265300L om0bMTIMH03wo SBM(305309, 39BEOIME-5T9MH03EO
L59M0M BFBIMO, 3500 YoJMHN0569dS, ILOZW YD SBMO30L §3:mbmTo3 MO
3996000056905, b1M530. 5EdsM J0BIBIGHMboo 0469ds, 19 5T0gM3og335L00L
Lobgedfoxzmgdo LOwyMmRows© dgobfogerosh dbmgamom 3sdmEowgdsls
5 080969396 9HP56900M5b T35 FOOOMO 9B MYdsDY (Wog3modg
1999: 76).

LodbOgm 393390530 Abgoglo 3OHMEgLYdOL gobgomsmgdols dgdmbgggzsdo,
9360303600 3003965300056 mBoermbgro 93399@E 0ol dowgds Ggodegds,
2300399l Ym3wobs, 35FMHMO0L 306MBYGOOL gordxmdgLYdOL, 9OH0sbo Lo~
3905L5bsEM-LodsgM Log®m oL d9gdbobl, 35335b0MEo LogMmM 3HMdEGIJdOL
93569059 doeolbdgzol 4596m056900L, 3530Fo0ls S Lwdsm doerol
dogM5300l  9MHMMOIO30 MMM O0L, MJRO0MEMWO  VOMYOMEIGdIDS
X9339000 25630056930L 90939 s 5.9. 58 J399456505 IMT35¢0 OSHBEM-
900U LORMAZESE, Y3 s 0lY3, F500 B3YE0SXOBOMYIMWO Q5630MaMgdOL
MBOHMBZggmeis 439LsbYds. 83 F9dmbggz5d0, oo FMEOL BsdMysEr0dYds
WOHM0YOHNMOJO0, HMIGd03 OOL Fglm0ado WMY03MI© O5Y)bgd9b To-
00 9306m303M0 MON0gOHMTG0Fg30L Logombl.

LsdbGgm 39335600L LobgEdFoRMmgdl MOl MsbsTIOMIMIOL Yow®o-
39050, 39O 93MmbMI03EMOLY, 15305MmE IWOIMO 3MEWOEH0IMNOO BoJGHMOY-
003 3ob65306Md909b. 53 39969330 F0dEObMY 3OMELYdO Lo3ToM© MHMYO
5 §0b55089M0MH0305 s JomnBg dmddggdl 19360, MMM Jobogsbo,
0bg 396092960 BoJBHMOHGd0. 53 IbGOZ, 50b0dzbol LoMLa Joagz5Rbos ol §od-
A0, ®m3 90d0bsmg Hgwl, MHga0mbdo HMlgmol Bgas3wgbgdol d9di306090s,
36039369c0m356 gd0m Bgyo3wgbsl dmebgbl LodsMmgzeml, sHgMmdso-
X9bLS @S LETbYOL FMOOL MBSTIOMIPMBOL oETo39d0L Fglodergderm-
090Ld o 3500 LHMSR0 930mbMB03IMH0 BOOL MHBOHYB3gWYMRsbY.

533305, LEdMEMME, 3306@s 9306086Mm™M, GMI LodsO®MNZgEmd Msz30-
Lo 9mdsz3sow0 93mbMT03MMH0 25630m90Mgd0L MM0BEH0MmI© by soml
ALbmgwom 93mbm3032MH LolEYdsdo BsO™M3s s B0 SEHOOL ©H35390d.
50 30BboL oM@ gdom dowg30Lsm30L 59930 gdgwos Lofiyol 9Es3BY 3t~
B0oE0olL gobd@3033900 LodbOYIM 35335B00L ol d0M, Modoi Ib0dbgzbgerm-
39560 G0 439960l 93mbmTozol B30 oBs30sd Wb Tgolitrmwml. M-
30l db603, 00 J39ybol Fbscggdol 93mbmB03gdoL LdgEoswoBsE0ol mbol
5050¢905L MBS 99MIEBMU.

B3960 sBMHom, LodoOmzgumbmgzgol 93mbmdongol b3gEoswobodmgdmwo

39630056905 JoLMYd0 S J0BIBTGHMmbowos, Mobmz0LYE byFoMme doy3zoB-
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Boo:

" 0930930603905, 1B393050DI300l 3030, IgRWAbML dmbgdMmog
M30653HILMIJOOL O FIMRMSBOVIE0 8YdIMYMBOL godmygnbgdsls. MiEbmvy-
60 3530350l InHBo30L s A9BLEIMNMNOIO0m, 5RO MOdM030 BoobzglGo-
3O 3039630500l 2ox35MMNMY0s-UE0TM0Mgd00 Tglodegdgeo gobgds
139305 0BsE00L MBOM oMo GBHO3DY AoLBZE0S;

" 93™bm3035d0 mI0b0oMmgds0 LY@ MMGOOL 2obloBO3GML (3.9. Hgyom-
b 3M0do), 35000 ©30MELO 396300560930l BOHMB3gEYMRs;

= bsdg36096MM-330093000 BoddosbMdOL A5d0gMgds, 5939bGOL Pows-
G965 306G 3H9d60379M© Mo Fo®sbasmolbmgsbo 3G momdso-
ol §omdmgdsBg. LoFOMHM 350MIOOL 2obscgdol s 3gdbolz Mo dmIboy-
0oL LobGgdol LOEyMa3s;

= doMoms© d9Ho0Tggols dmMolb 3530060900l 450MT3900L dodlodowrvy-
60 bgardgfiymds. LoBOZsMYIMYIM F30MdOEO LfoMdmgdol Jugewrol dgjdbs-
b9 BHM639, FoBg L3gE09WOBOMYdIO 3OIMEYYJ300L HoMmBmgdol s30L-
6905, 39030350 1393050 DIF000L BoMAWGdTO;

" 500300Mmd6(030 IFoMIMgdwgdol dbo®msFgms, bgerdghymds, dos
05DM9d0L (335D BOMB3> 08 BogMHMSAMMOLM Fgmsbbdgdgdols Immbmzby-
d0b gom35olfobgdom, HMAEgddo BoMmweos b3gbo Jggysbs.

4m39w039 50b0dbmeo, d9Jabols bLogdoGmz9wml (OmamME d3069 §39960L)
©535b5105MYPIGO B0POIO0 B3Ol 63397 M30MSBHIBMISQ PO~
3930L §065300:mdsb. 3994965 MBOM 250339000 SOAOWL 035390L M-
0o 93MbMI03E LobBHYIsd0, M3 IR¥ABIOS §3MbMT030L Yobgomag-
0oL 153MSM QoBLIMEOGOIEP, M30MSEJL 3BIOL O SOLYOMEO MglyElsY-
d0L MBOM LEMWYMBOE?, MSG0MBIEM 453mygbgdL.

930690 0565dOMAMBIOL  2o®Md53930L M35 LsHBMOLom, 3530d-
HMdM, OMI LBoJoMMZI ML MHYMOOEID Q5dMIPObIGMY, MAXMOJLOS 3OMD-
99900 255(Y39¢%)° ©0{Ymlb LEIOPSTMOOLM 3MMIIMOE00L s 565 0b-
A93M5300L BBy, 306506 53 9dNb39350 MBOM Mo MO0 bgds o~
909930009090 45630050930l M HBOHb39wymaol FglsdEgdeMds.

g4m39w039 H90mm 0g4dmeds, LodoOmzgurml dmdsgoebg, Lbgs bgyeg-
9b5bmMsb G, JOMOMOIPIE MMY35M0 HYdmddngds dgodergds dmob-
©0bML: 3moGH03MH0 s 93mbmdozmemo. mMmogg 99dmbzgzsdo dgodwrgds
509000 d909390Dg LoYBdMO, MOMBE Fom0 J0oEYdOL FGlodgdMdS 093-
5 5®0L 5dM30YdYo B39BL JogM LHmEO 6500X OOl QoYT>BY. gU,
130603909l ym3zeobs, 9306303296 3meo@0n3sdo 360dzbgumgsbo Losbeng-

150



8. 0ogmadg, L. JoMRbady

900l 69635l 4eolbIMBL, M35 99 IRo© L6 dMA339L J394bols 3bm-
05©MdOL, Aol J0dsMm bEOMIOL s s0bEGHIMIIGOOL 5Togds, Boo JmEOU,

930690 (33olbIMdm, OMyYMemE LsdbOYm 35335L05, 0Ly SIMBOZ-
g 93635L5 S 395G NO SH0sL) FsbdEHIVOM S MEFBMMIOO 30030~
60 06393030900l dMmHBoZ0L JsbB3z969d¢ols I60d369wMm3zs60 BeMS.

@OGHIOIGNOS

056553300, 9. 3939005 @. 2004. ,,O9300b930L LsdgM@BgM B3gE0s0Ds-
3095, OMZMOE domo LsfoMmdmm-93mbmdozMnemo 3m@gbEoswols sdsweg-
dob LygAdzgo, 4. bsgo®m39emml 9302bmdozs, 05/09/2004, bgerdolsf-
30™3dos: http://geoeconomics.ge/?p=1469

0g8d0M5dg, 5.2015. ,08969000L DML 139305¢0D300LS S JEsbBHIBHIWO
3963000060900l dgbodegdMdYd0”, 3. 93bmIozeo 3HMmROo, GHmAo
10, #1(15), gmomsobol MboggdloGg@o, 2015, bgwdolsfgmdos: https://
economicprofile.unik.edu.ge/pdf/e3fd766e2bec943b316837d95705befl.pdf

Lodommzggarml 3069 o LBodwgsem dgfo®dgmdol 2o630ms0Mgd0L LBEGM® -
305 2021-2025 {engdobomzgol, bodo®mzgumlb 93mbmadozobs s 3y®moo
3963000060900 LsdoboLEMM, bgwdobsfizomdos: http://www.economy.

e/uploads/files/2017/ek olitika/sme_strategy/sme_ development

strategy_2021_2025_.pdf
LEAOGHOLEBHOLZOL gOHM36Mo bEALELYMOL oloengdo, dmosbo dos 3GMm-
@G0 8080bstg 535B9dd0, bgardobsizomdos: https:/ www.geostat.ge/

ka/modules/categories/23/mtliani-shida-produkti-mshp
0930509, . 0390M5dY, 5. 2003. ,L5JoONZGWML, BrmamGE d30Mg J39960U,

9306m303MM0 456300000900l J0doM)gdol dgmBg0L Lszombolsm-
30L", sbsemgob®m@s 093609Hms sbmEoszool I 9gomzboyero 30689609630~
ob 360980l 369082900, JMMs0L0, sflwy, 2003: g3. 286-291.
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b0 30003030l 35H5698590. JrImMs0LO.
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620032960 35630056930b LAHGNIHIO2I0 ©5 06035307960 36G00¢ng-
0980, 35b5¢9d0l 3Mgdo, Mbvy, 0d., 2017, bgwdobsfizmdos: https://
conferenceconomics.tsu.ge/;
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At the modern stage of development, the features of functioning of the global
economic system, as well as the development conditions of specific regions or countries,
have changed unprecedentedly. This is especially true for new states that are undergoing
profound systemic changes due to the transition to a market economy, trade openness, and
foreign investment inflows. The situation is similar, in general, in the South Caucasus and,
specifically, in Georgia. In the world economic system, “small countries” occupy a rather
distinct place. Accordingly, Georgia has international perspectives, under the conditions
of more correct, rational and purposeful use of its own resources and advantages and
the realization of relevant policies. Strengthening of the country’s positions throughout
the South Caucasus and deepening of regional economic cooperation will significantly
contribute to this. Within the scope of this article, a study of Georgia’s economic
development prospects in the direction of specialized development and deepening of
regional cooperation has been carried out, and based on the analysis of relevant foreign

experience, certain recommendations have been developed.
Keywords: growing market, economic specialization, regional cooperation.

Introduction. Any state that is struggling to strengthen its position on a global
scale, while determining the priorities of economic development, should take
into account the examples of both local and similar states. Accordingly, Georgia,
while developing and defining its own orientation, strategic outline or tactics,
should look for parallels in the examples of smaller countries in the world. Given
that in recent years, the question of our country’s political orientation has been
made in favor of getting closer to the civilized West, it is better if we pay more
attention to analyzing the experience of small European countries and looking

for opportunities to use them.
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Atthe modern stage of the world development, the features of development of
the global economic system, as well as the conditions and principles of functioning
of individual regions, countries or associations of countries, have changed
unprecedentedly. In the 21st century, a quarter of which has not yet passed,
the whole world faced a number of challenges in the form of crises, pandemics,
and wars. Similar situations require special efforts from both international
organizations and developed countries, as well as small and developing states,
based on the goals of ensuring their dynamic and stable development and/or
rapid recovery of the economy in the post-crisis period.

The realization of the above significantly depends on the existence of the
appropriate theoretical base, which should be derived from the relevant economic
doctrines and reasonings, as well as from the scientific evaluations of similar
experiences in the world. Although it has been 30 years since independence,
Georgia is still facing significant challenges. Despite the fact that the discussion
on the orientations of economic development has been going on for a long time,
the agreement in principle has not been reached, which is the result of various
subjective and objective circumstances.

The spectrum of existing problems is quite diverse, which requires
consistency, dynamism and on-result orientation in solving them. At the same
time, the need to coordinate actions and unite efforts, both within our country,
regionally (in South Caucasus and/or Southeast Europe) and internationally, is
becoming increasingly important. As a result, we should get the rapid economic
rehabilitation of our country and a more complete positioning in the international
economic system.

Based on the above, the purpose of this article is to research the possibilities and
perspectives of economic development of Georgia and develop recommendations,
especially in the direction of fully utilizing the possibilities of specialized
development of the economy and deepening of regional cooperation. In order
to achieve the set goal, the historical experience and modern development
conditions of Georgia, neighboring countries and European “small” states were
studied and analyzed, which gave us the opportunity to make more accurate and
reasoned conclusions.

Here we will find that the research of similar issues by the authors was
initiated a few years ago, the results of which are reflected in various scientific
articles and collections. The results obtained in the past period, to a certain extent,

are presented in the present paper in a balanced way, together with the results of
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the analysis of modern problems and future perspectives. Due to the importance
and diversity of the issue, we will gratefully accept any comments and opinions,
as well as the offer of cooperation from the persons interested in the research of
the mentioned and related issues.

Basic reasoning. The problem of finding optimal ways of development are
relevant for any small, developing, or newly created state in the world, because
they, on the one hand, strive to completely transform the economy in accordance
with the existing conditions, on the other hand, they try to take a more pronounced
place in the world community, taking on themselves new important economic
(and not only) functions and, on the third hand, try to be less vulnerable to the
global crisis processes.

The issue of similar countries has become even more acute under the
conditions of the deepening of the world economic crisis, which, in recent years,
has been accompanied by the pandemic and the economic fluctuations caused by
the Russia-Ukraine war. As a result, the slowdown in production development
rates and the increase in unsatisfied demand for financial resources became
universal.

The scale of the economic decline caused by the pandemic turned out to
be even more severe than in 2008-2010. During the world economic crisis (see
Chart 1)

Chart 1. The decline of the global economy in 2009 and 2020.
(Real GDP growth, annual percentage change)

0 0.1
B
2
3
Great Lockdown 2020 Global Financial Crisis 2009

Source: International Monetary Fund, World Economic Outlook 2020!

! From the article: Gopinath G., , The Great Lockdown: Worst Economic Downturn Since the

Great Depression, available at: https://www.imf.org/en/Blogs/Articles/2020/04/14/blog-weo-the-

great-lockdown-worst-economic-downturn-since-the-great-depression
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The scale of the economic decline given in “Chart 1” was difficult to bear even
for developed countries themselves, if not for poor countries. The situation of the
latter, together with the vulnerability of their own economy, was aggravated by
the fact that the leading industrialized countries themselves were experiencing
significant economic setbacks and are struggling to cope with their own financial
problems.

In order to overcome the consequences of the pandemic, an unprecedented
cooperation has become necessary at the international level. Closer partnerships
were necessary, including to help countries with limited financial capacity,
which were experiencing dual health and financing shocks, and which had weak
health systems. !

To illustrate the scale of economic decline in developed and developing
countries, let’s cite the following chart:

Chart 2. Economic decline of developed and emerging markets and developing
countries in 2009 and 2020 (Real GDP growth, annual percentage change)

2
0 .

Great Lockdown 2020 Global Financial Crisis 2009

Source: International Monetary Fund, World Economic Outlook 2020 2

' World economic outlook, 2020: The great lockdown, International Monetary Fund, Chapter
1: Global Prospects and Policies, available at: https://www.imf.org/en/Publications/WEQO
Issues/2020/04/14/weo-april-2020

2 From the article: Gopinath G., , The Great Lockdown: Worst Economic Downturn Since the

Great Depression, available at: https://www.imf.org/en/Blogs/Articles/2020/04/14/blog-weo-the-
great-lockdown-worst-economic-downturn-since-the-great-depression
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The charts clearly show the complexity of the situation and that the problem,
as mentioned above, was not limited to small and developing countries. It was
also a significant challenge even for highly developed countries, which, in our
opinion, aggravated the situation even more.

The situation was further aggravated by the Russian intervention in Ukraine
and the start of a full-scale war at the end of February 2022. Because of this, the
imposition of unprecedented sanctions on Russia (which continues to this day)
may lead to the collapse of the country’s economy and political system. In the
best case, it will have the opportunity to develop in isolation from the rest of the
world, which means a return to the Cold War period and leaves little room for
optimism for the Russian population. Albeit belatedly, appropriate actions have
been initiated and hopefully they will reach their logical conclusion.

Obviously, the problems described above and others in the modern world

are not only caused by economic or pandemic crises. They are no less affected
by political conflicts, efforts to redistribute spheres of influence and establish a
new world order, etc. As a result, from time to time, the movement of real and
financial capital on an international scale, so to speak, changes its direction, and
now is the time. A number of economists also point out that crisis situations can
create new opportunities for countries like Georgia, in case of formation and
implementation of a proper strategy.
With the above, we are simply trying to say that the world has entered an era
of establishing a new global order, especially after Russia’s attack on Ukraine.
Consequently, countries like Georgia should review their foreign and domestic
economic visions and respond to current changes and new opportunities as soon
as possible. Here we find that a complex approach to the issue of this scale is
necessary, which should imply the use of global and regional approaches to the
opportunities of partner and friendly countries (first of all, the USA and the EU)
and to enter the international markets. Moreover, many successful examples and
opportunities of international or regional cooperation can be recalled throughout
recent history. However, in many cases, cooperation at the international level
appears to be a guarantee of overcoming problems, and countries taken separately
have a relatively difficult time dealing with challenges that cannot be predicted
and, therefore, prevented.

Regardless of the type and scale of problems that are created in the modern

world, all effective methods of overcoming them can be considered coordination
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of efforts and joint actions aimed at overcoming the crisis. However, integration
is crucial, regardless of whether it is at the global or regional level. In any case, it
was very difficult for individual states to deal with crises, including the leading
industrialized countries.

Based on the above, Georgia faces the following main challenges:

1. To define one’s own potential as a starting position (this time,
compliance with the status of a “small country”), for the correct
calculation of future prospects;

2. Searching for opportunities and main directions of cooperation
on a regional scale, with the aim of achieving success in global
competition.

Let’s look more specifically:

For the issue of Georgia’s compliance with the “small country” status. The
modern world isa complex oflarge and small states thatare in a certain relationship.
In addition, small countries occupy a clear place in this whole system. However,
the very division of states into large and small states is a very difficult task. The
point is that any indicator taken separately cannot be sufficiently capacious to
make a strict classification of states based on it.

There are three main directions for defining small states - differentiation:
1) According to the size of the territory and the population; 2) According to
the economic indicators - the size of the internal market, the volume of GDP,
the amount of national income per capita and the level of use of the countries’
own potential. 3) According to qualitative indicators (political, economic,
psychological, etc.). It is true that we consider the 2nd criterion to be the most
important, but we believe that in order to define a small country, it is necessary
not to select a single indicator, but to take a set of factors, such as: territorial-
demographic, economic, political and others.

According to the data of the International Monetary Fund for 2021 and
2022, the largest countries in the world by nominal GDP are: USA, Chi-
na, Japan, Germany, United Kingdom, India, France, Italy, Canada, South
Korea, etc.! According to the data of 2021, based on the same source, ac-
cording to the indicator of GDP per capita, the richest countries in the
world are: 2 Norway, $76,408, USA - $66,144, Denmark - $63,645, Singa-

! For more details, see World Bank data, available at: https://data.worldbank.org/indicator/
Ny.Gdp.Mktp.Cd?most_recent value desc=true

2 Available at: https://data.worldbank.org/indicator/NY.GDP.PCAP.CD
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pore - $62,113. The poorest countries in the world are: Burundi ($265.18),
South Sudan ($314.64), Somalia ($346.68), Mozambique ($424.91), Malawi
($431.58). In 2020, in Georgia, which did not enter the top 50 countries,
the GDP per person amounted to 4255.7 USD, and in 2021 - 5023.2 USD.!

Considering the conditions of Georgia, during the analysis, we consider it ex-
pedient to focus on the macroeconomic indicators of countries that are (or were
in the recent past) significantly dependent on foreign markets. In addition, atten-
tion should be paid to indicators such as: the size of the gross domestic product,
the specific share of the national income directed to exports (since their calcu-
lation requires the study of the scale of the country’s economy, the size of the
population, the size of the domestic market, the level of industrial development,
the structure of the economy and other indicators) and others. As you know,
such macroeconomic indicators are not high in Georgia, and comparing it with
modern European states would not give us the desired results. Therefore, let’s go
back a little and start discussing the issue from the last quarter of the 20th cen-
tury and study the main characteristics of the past period.

There are about 20 small countries gathered in Western Europe, among
which, in contrast to large states, there is quite a wide range in terms of the scale
of economic activity. By the beginning of the 90s of the 20th century, three main
conditional groups were distinguished according to the absolute size of the GDP
(Yudanov 1984: 432):

1. States with a GDP of 60 billion. Dol. and more (Spain, Netherlands, Swe-
den, Belgium, Switzerland). They are quite large producers throughout
Western Europe and are not far behind the large developed countries of
the region in terms of absolute volumes;

2. States with a GDP of 25-45 billion. to the dollar (Austria, Denmark,
Norway, Greece, Finland). Their importance in the Western European
economy was not great, but they maintained essential positions in the
production of some types of industrial or agricultural products;

3. States with a GDP of up to 20 billion (Portugal, Ireland, Luxembourg,
Iceland, Cyprus, Malta), although according to some types of products,
they still played a noticeable role. For Georgia, this figure, at the current
stage, is approximately 6,8 billion US dollar.

In addition to the above, it is necessary to calculate a more general indicator of

! Materials of the National Statistical Service of Georgia, available at: https://www.geostat.ge/en/
modules/categories/23/gross-domestic-product-gdp
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the difference between small countries - GDP per capita. According to this sign,
Western European countries can be divided into two groups (for the same period):
1) Highly developed industrial countries - 6-6.5 thousand dollars. Most of them
had already reached a significant degree of specialization, and the rest had moved
significantly in the mentioned direction; 2) “Medium” level countries (1.0-3.1
thousand dollars), in which the process of industrialization was underway. Their
economic system reflected a diversity of industries, but the gradual separation of
the dominant sectors of the economy was already beginning. In Georgia, at the
current stage, a similar figure is 1.8 thousand US dollars.'

As we can see, there is an important difference. The reasons that led to such
differentiation of countries should be sought in their place in the world economic
system. Therefore, it is better to focus on the issues that determined the position
of individual states in the global economic system.

The World Bank, while classifying countries according to the level of income
in 2019-2020 (Table 1), allocates the following four groups: low, lower-middle,
upper-middle and high-income countries. The classification is updated annually

on July 1 and is based on gross national income (GNI) per capita in dollars.?

Table 1. Classification of countries by income level in 2019-2022 (in US Dollars)

Group 1July,2019 | 1July,2020 * | 1July,2021° | 1July,2022¢
low <1026,0 <1036,0 <10540 <1,085
lowermiddle | 1026039950 | ' 0200% | 10464095 | 1,086-4,255
upper-middle | 39960-123750 | 4046-12535 | 200c | 4256-13.205
high > 123750 2125350 | 12,695 > 13,205

Source: New World Bank country classifications by income, 2019-2023

The classification changes for two main reasons: 1) In each country, factors
such as economic growth, inflation, exchange rates and population growth have
a significant impact on gross national income per capita; 2) Revisions of national
reporting methods and data may also affect gross national income figures.

Income classification limits are adjusted in real time with the level of inflation.

! Materials of the National Statistical Service of Georgia, Gross domestic product in current
prices, available at: https://www.geostat.ge/en/modules/categories/23/gross-domestic-product-gdp

2 “Atlas” method is used to estimate the exchange rate
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The Special Drawing Rights deflator, which is a weighted average of the GDP
deflators for China, Japan, the United Kingdom, the United States, and the
Eurozone, adjusts to the above limits.

In Georgia, in the last years, the similar rate decreased significantly, but from
2021, it started to increase again (Table 2).

Table 2. Change in gross national income in 2018-2021

2018 2019 2020 2021

Gross national income (GNI), billion GEL 429 471 470 56,9
gEcEs national income (GNI) per capita, 11502.4 | 126501 | 12617.1 | 15260.3
Gross national income (GNI), billion USD 16,9 16,7 15,1 17,7
Sg(]gss national income (GNI) per capita, 45383 | 44872 | 40573 | 4737.9

Source: National statistics office of Georgia, GNI 2018-2021!

According to the data of the World Bank, Georgia corresponds to the category
of upper-middle income countries. Therefore, in accordance with the reasoning
developed in the paper, it is possible to discuss it in terms of the studied countries.
Therefore, we will consider the world experience of the specialized development
of the economy in more depth.

Advantages of economic specialization for a small country. Any state that is
struggling to establish a place among the countries of the world and to find its
own segment in the global economic system, while determining the priorities of
economic development, must take into account the experience of both local and
other similar states. Accordingly, Georgia should look for parallels in the examples
of small sub-states of the world during the development and determination of its
own orientation, strategic outline or tactics. Considering that the issue of our
country’s political orientation has been decided in favor of getting closer to the
civilized West, it is better if we pay more attention to the experience of small
European countries.

Based on the aforementioned and taking into account the modern challenges

of Georgia’s development, we consider the fact that the substantial increase in the

! Available at: https://www.geostat.ge/en/modules/categories/24/gross-national-income-gni
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functions and importance of regional formations in European states took place
by concentrating on the priority of one or several sectors of business activity of
their economies. This fact, in these countries and their regions, has become an
important prerequisite for the targeted attraction of investments.

Since the 50s of the last century, two distinct directions of European
development have become: In political terms - delegation of state management
functions to regional and local levels and From an economic point of view
- increasing the degree of specialization and at its expense, on the one hand,
successful positioning on international markets and, on the other hand, expanding
the possibilities of attracting foreign direct investments.

Accordingly, based on the fact that Georgia aspires to integrate into the
European Union, our attention should be concentrated in the following main
directions:

v" Consolidation of economic or political positions on a regional scale;

v" Creation and development/strengthening of rational, optimal systems
of local management, within the country;

v" Allocating priority sectors in the country’s economy and using them to
increase interest towards the country on an international scale.

When we talk about the “region”, in this case, we do not mean only the
South Caucasus. Based on the geo-political location of Georgia, we also consider
it important to select the following target orientation:

=  Central Asia - carrying out a specific policy towards the states included in
this region will bring positive results, both in terms of attracting investments and
strengthening the transit function of Georgia, stable development of the country
and other directions;

= Eastern Europe - Countries in this region have recent historical experi-
ence similar to ours, and although many of them are members of the European
Union, we still have to deal with similar problems. In addition, such countries
as Ukraine, Belarus' and Moldova should be of special interest to us, in terms of
multifaceted development of cooperation and formation of joint approaches to

solving problems.

' We believe that the policies implemented by Belarus in the recent period are temporary in nature
and do not reflect the aspirations of the Belarusian people. Therefore, in the medium and long term,
cooperation with this country will bring positive results for us in many directions.
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All of the above makes us think that at the current stage Georgia faces several
particularly pressing issues:

*  In order to ensure the economic progress of Georgia as a small country,
revealing the possibilities of specialized development of its economy;

*  Searching for opportunities to deepen international and regional (South
Caucasus, Central Asia, Eastern Europe) cooperation and providing joint ap-
proaches to solving problems, identifying and realizing opportunities for further
rapprochement with them;

*  Raising the image of the country as a small, growing market and taking
care to attract foreign direct investments, etc. by further increasing the invest-
ment attractiveness of the country.

Based on the goals of the article, this time, in more detail, we will consider
only the first two of them.

The special way in which the economic development of the small countries
of Western Europe and the formation of the economy structure went, is generally
characterized by the strengthening of specialization in the production of certain
types of technically complex, time-consuming and low-quality products.

Delineation of dominant sectors in the economic system of the country is
a contradictory and difficult process. For each specific period, especially in the
search for an effective solution, over a number of decades, the emphasis sometimes
shifts from one field to another. Often, the very first stage of specialization is
associated with the use of natural advantage. Their possession creates favorable
conditions for industrial development, but never lasts long enough.

At the time, practically all the major countries of the world were on the
path of specialization (Germany - chemistry, electrical engineering; Japan -
automobile construction, electronics, shipbuilding; USA - aircraft construction,
electronics, atomic energy). But specialization in relation to them can never reach
a certain completeness. The significant dimensions of the internal market and the
almost always existing customs separation give an incentive to the development
of multi-crop farming. This significantly reduces the degree of specialization.
Political factors also play a significant role in this. Therefore, the new type of
specialization found wide distribution only in the economic development of

some small industrial countries of Western Europe (Yudanov 1984: 124).
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Further deepening of specialization was caused by the integration of the world
economy through trade. As a result of this, companies, in the 1970s-1990s of the
last century, developed new production strategies and instead of manufacturing
in one country, they began to implement vertically integrated production
processes in different countries, in order to use such local advantages as: low labor
costs, proximity to markets or favorable government regulations. The described
situation - production of export goods with imported products is known as
“vertical specialization”.

Country-level determinants of vertical specialization in both developed and
developing countries include the host country’s level of education, market size,
which countries it shares borders with, trade orientation, and political rights. In
the case of a developing country, there are additional determinants such as labor
availability, geographic distance and degree of exchange rate distortion, etc.

When considering vertical specialization, the main difference between
developed and developing countries is that gains in workforce education have
a positive effect on vertical specialization in developed countries and a negative
effect on developing countries. A high level of workforce education, technical
and language skills development can make a country attractive for vertically
specialized manufacturing activities (Clark 2010: 327-339).

Finally, we can summarize the reasons why a small country should focus on
the specialization of its economy. these are (Ipshiradze 2015: 18-19):

=  Natural resources are extremely unevenly distributed in the world, and
the small size of the country results in a scarcity of natural wealth. In the condi-
tions of specialization of the economy, means of their fuller use are created;

*  Thelimited local market of a small country does not create a suitable base
for the production of large enterprises in all sectors of the economy;

= In the conditions of a small territory, there are mainly closer internal
economic ties between producers, which creates an incomparably great opportu-
nity for a unified specialized direction of development;

*  The social structure of a small country is more flexible. Maintaining the
education and technical training system of the main producers at a high level will
ensure the flexibility of the economy, in the possibility of changing the orienta-
tion of its specialization;

*  Inconditions of a high level of education, high-quality and less expensive
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labor resources, a small country is given a significant advantage for deepening
vertical specialization, which can be considered as one of the prerequisites for the
inflow of foreign direct investments.

*  Inthe conditions of specialized development, more opportunities are cre-
ated for deepening regional cooperation.

Possibilities of deepening regional cooperation: international experience and
perspectives of South Caucasus. After the general analysis of the specialized
development of the economy, in order to develop important recommendations
for Georgia, it is appropriate to consider specific examples. In this regard, Baltic
and Eastern European countries are of particular interest. Moreover, market
specialization has led to rapid development in the countries of these regions.

To begin with, the comparative advantage of Estonia, Latvia and Lithuania
is based on the use of natural resources, while the Czech Republic, Hungary,
Slovakia and Slovenia are most focused on human capital and the production
of high-tech products. Eastern European countries quickly caught the niche
of high-skilled and high-tech products production, despite their technological
backwardness within planned economies (Ferto 2008: 5-28).

It is interesting to consider the Baltic states as three interconnected economies.
This is a good example for the states of the South Caucasus region. There are quite
a few similarities between these two regions, some of which are worth noting:

* The Baltic countries - Estonia, Latvia and Lithuania - have common
characteristics and a similar history, as do the countries of the South
Caucasus;

* These three countries of the European Union, as well as the countries
of the South Caucasus, regained their independence in the early 90s of
the last century. However, the Baltic states already joined the European
Union in 2004;

* Countries in both regions show major similarities in terms of their ge-
ography, history, size, economic structure, development level and de-
mography. Of course, there are some differences, especially with regard
to Estonia, which is often seen as advanced compared to its neighbors.
Therefore, the example of Estonia is even more interesting for Georgia.

Of particular interest is the question: do the Baltics form an integrated

economic zone or are they simply neighboring countries? Studies show that
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the Baltic economies appear to be integrated. There are common factors and
economic connections.
Among the similarities between the Baltic countries, it is worth noting:

= Baltic countries are characterized by a small state sector and economic
policy liberalization. Based on practice, foreign investors perceive these
countries as a single market;

* The Baltic countries have a similar economic structure and, despite
their gradual convergence with Western European countries, still spe-
cialize in the production of low-tech goods;

* Their agricultural sector is of a similar size and is much higher than the
EU average;

* The production of goods is highly specialized in wood and paper prod-
ucts.

However, there are also differences, for example:

= Estonia is most exposed to international events, Latvia is least exposed
to regional influences, and Lithuania is much less influential in the top
three;

= When looking at specific sectors, there are differences between these
countries. While Latvia and Lithuania have a comparative advantage in
the food sector, Estonia is the only oil producer between the two neigh-
boring countries and its electronic and electrical equipment industry is
relatively more developed;

» Lithuania has a significant chemical sector, while Latvia specializes in
the pharmaceutical industry;

= Estonia is most exposed to international fluctuations. On the contrary,
Lithuania (the most populous of the three) is more resistant to interna-
tional shocks, but the economic development of the other two countries
particularly affects it. As for Latvia, it is the least exposed to shocks
from other countries, but is the most vulnerable to shocks in the Baltic
region.

It is important to note that the economic indicators of the three countries are
highly correlated. However, the correlation of annual real GDP growth among
the Baltic states is significantly higher than with other EU member states or

Russia.
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In summary, we can say that, even if the three Baltic countries are understood
as a single economic sphere, this does not mean that there is “one size fits all”,
the solutions, their respective challenges, policy goals are country-specific. As a
whole, the Baltic States form a closely connected integrated economic area, and
in the long run, investment growth in any one country will benefit the single
Baltic economy as a whole (Poissonnier 2017: 6-9).

Based on the reasoning developed above, we think that Georgia, at the initial
stage, should take care to strengthen its position among the states of the South
Caucasus. World experience shows that in recent years, despite the fact that
the internationalization of economic processes has reached a global scale, the
integration processes are still mainly regional in nature. In the modern world, the
deepening of economic ties, the creation of various regional groupings based on
the principles of common market, free trade zones, customs and currency unions
continues.

Integration processes are taking place especially actively among young states.
Survival in the global competitive struggle remains the primary reason for the
formation of unions. For example, we can mention: Benelux, Latin American
Association of Integration, Central American Common Market, Caribbean
Union, West African Economic Union, SUUAM. Perhaps it would be appropriate
if the Transcaucasian states fully study the world experience and think about the
future close rapprochement with each other (Gavtadze 1999: 76).

In the case of the development of similar processes in the South Caucasus,
the expected effect of economic cooperation can be obtained, first of all, as a
result of the improvement of trade conditions, the creation of a single tax and
customs space, the unification of efforts to solve common Caucasian problems,
the joint regulation of capital and labor migration, the development of regional
value chains and etc.

The deepening of cooperation between the states of the South Caucasus, in
addition to the economic ones, is determined by quite strong political factors.
The processes taking place in these countries are quite complex and contradictory
and are influenced by many factors, both internal and external. In this regard,
we consider it worth noting the fact that the reduction of Russia’s influence in
the region this year will have a significant positive impact on the possibilities of

deepening cooperation between Georgia, Azerbaijan and Armenia and ensuring
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their rapid economic growth.

Conclusions. Finally, we would like to point out that Georgia should focus on
the inclusion in the world economic system and occupy a solid place as the focus
of its future economic development. In order to successfully achieve this goal,
it is necessary to strengthen the position throughout the South Caucasus at the
initial stage, in which the specialization of the country’s economy should play a
significant role.

In our opinion, the specialized development of the economy is acceptable
and appropriate for Georgia, for which we consider it necessary, that the type
of specialization, initially, should be based on natural advantages, geographical
location. By stimulating the attraction of foreign capital and especially the local
investment potential, it will be possible to move to a higher stage of specialization.
Also:

*  Determining the dominant sectors in the economy (taking into account
the regional aspect), ensuring their preferential development;

=  Strengthening scientific-research activities, shifting the emphasis to the
production of technically complex high-quality products. perfecting the system
of education and technical training of the necessary personnel;

*  Organization of production oriented to the foreign market and promo-
tion of deepening of connections between the main entrepreneurs. Taking care
of creating a network of branches abroad, assigning production of specialized
products to them, within the framework of vertical specialization;

=  Support of local producers, promotion, protection of domestic markets.
Regulation and control of export and import, taking into account the require-
ments of the international agreements in which our country is involved.

All of the above will create a prerequisite for turning the characteristic
disadvantage of Georgia (as a small country) into a certain advantage. The country
will occupy a more prominent place in the global economic system, which will
be based on its own special, superior ways of economic development and more
complete, rational use of existing resources.

From the point of view of deepening regional cooperation, I think that based
on the nature of Georgia, it is better to start solving problems on the basis of
international cooperation and not integration, since in this case the possibility of

ensuring independent development becomes more real. This, first of all, implies
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the introduction of important innovations in the economic policy, which should
result in raising the awareness of the country, restoring confidence in it, and
increasing interest, including regionally (we mean the South Caucasus, Eastern
Europe and Central Asia) and significant increase in foreign direct investment

attraction rate.
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